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Introduction

Welcome to RSM's 103" edition of
“Callin for a Coffee”. Following on
from edition 102" of Call in for a
Coffee, this edition again focuses on
the floods and certain relief granted
with respect to such. As the floods
recede and normalcy returns,
individuals and business owners are
confronted with the task of re-
building, repairing and what the
aftermath effects of this disaster will
be.

This edition was written by our Senior
Legal Manager Khun Jaruvan
Viboonsuk explaining the Special Tax
Relief available with respect to a
Natural Disaster.

Special Tax Relief for a Natural
Disaster

Taxpayers who suffer losses from a
natural disasters such as floods,
windstorms, fires or other type and
those who support disaster relief
through donations either in cash or in
kind for disasters which have
occurred after 1 January 2011 shall be
eligible for a tax exemption in
accordance with the Royal Decree 527
("RD 527") as follows:

1. Compensation received from
the Government.

2. Donations or aid in excess of
the above which does not
exceed the value of the
damages incurred.

3. Insurance compensation
obtained from an insurance
company in respect of
damages arising from a
natural disaster which
exceeds the net book value
after deduction of wear and
tear and depreciation of
assets.

Tax exemptions are applied only in
the year that the above
compensation is received and are
subject to the rules, procedures and
reqgulations as prescribed by the
Director-General.

Business entities that have suffered
disruptions may be entitled to
exemption from corporate income tax
under RD527 as mentioned in item 3
above, subject to the terms and
conditions of the insurance policy.

Tax Exemption for donations

Donations made from 1 January 2011
shall be exempt from tax as follows:

1. 10% of assessable income
for an individual who makes
a donation for disaster
relief.

2. 2% of net profit for a juristic
entity which makes a
donation for disaster relief.

3. VAT exemption on goods
donated through a juristic
entity who acts as an agency
to process disaster relief.

Board of Investment (“‘BOI"") Relief
Measures

From the BOI's press release dated 7
November 2011, a promoted company
may apply for the following relief
measures:

1. Machinery and raw materials
can be moved from the
factory to another location
during an emergency and
then obtain permission from
the BOI at a later date.

2. Duty-free importation of
machinery to replace the
damaged assets.

3. Raw materials imported
under Section 36 which are
damaged may be recognised
as part of the waste

allowance which is subject
to non tax payment.

4. Temporary outsourcing of
the manufacturing
processes, partly or wholly,
using its owned raw
materials for the
continuation of production
to customers.

5. Awrite off as waste
allowance for raw materials
which are damaged by the
floods and approval for
usable raw materials to be
used in other on-going
projects with the benefits
while still adhering to
Section 36.

6. Facilitation to obtain urgent
visas and work permits for
employee foreign experts to
recover the damaged
business. In addition,
expatriates under flood-
affected BOI-promoted
projects who enter Thailand
without a Non-B visa may
apply for one at the BOI One-
Stop Service Center.

7. Permission for foreigners to
submit their reports on
staying for 90 days by
telephone, sms and email
without submitting their
passports.

RSM Thailand

RSM Thailand is @ member firm of
RSM International, the sixth largest
worldwide organization of
independent accounting and
consulting firms represented in each
of the top 40 business centers around
the world with in excess of 30,000
staff in over 700 offices in more than
70 countries, driven by the common
vision of providing high quality
professional services in their
domestic markets and in serving the
international needs of their client
base.
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Thailand Service Line Contacts

Accounting & Tax Compliance
Mark Butters

Audit & Assurance
Lehum Chinnapan
Prawit Wipusirikup
Surachai Damnoenwong

Commercial Legal Compliance
Pardorn Suchiva

Corporate Advisory
Gareth Hughes
Sethaphong Phadungpisuth

Executive Recruitment
Mike Holloway

Internal Audit & Risk Management

Tertia Torres

International Tax Services
Pardorn Suchiva

RSM Thailand is a member of the RSM International network. The RSM
International network is a network of independent accounting and consulting
firms each of which practices in its own right. RSM International is the brand
used by the network which is not itself a separate legal entity in any

jurisdiction.

This publication is not intended to provide specific advice. No responsibility
for any error or omission or loss occasioned to any person or organization
acting or refraining from acting, as a result of the information in this publication
can be accepted by the authors or RSM Thailand. You should take specific
independent advice before making any decision.

We welcome your comments and feedback. Please feel free to contact us on

the details below:

© RSM Advisory (Thailand) Limited
26th Floor, Sathorn City Tower
175 South Sathorn Road

Bangkok 10120

Thailand

T: +66 (0) 2670 9002-6

F: +66 (0) 2670 9027-8

E: AskUs@rsmthailand.com
W: www.rsmthailand.com
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