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2008 Tax Stimulus Package 

Personal, Corporate and Property Tax Cuts 
 

As reported in Call in for a Coffee Edition No 67, on 4 
March 2008, the Cabinet approved the introduction of 
tax incentives, including cuts to personal income tax, 
cuts to corporate income tax, incentives for Small and 
Medium Enterprises and cuts to property conveyance 
taxes.  The following tax cuts have been enacted and 
are now available for application: 
 
Personal Income Tax Cut 
 
Effective 1 January 2008 (i.e. from and including the 
2008 calendar year) the first THB 100,000 of tax-free 
income has been increased to THB 150,000.  The 
personal income tax rates are now as follows: 
 

Taxable Income Tax Rate 
              0 –    150,000 0% 
   150,001 –    500,000 10% 
   500,001 – 1,000,000 20% 
1,000,001 – 4,000,000 30% 
4,000,001 –  37% 

 
For the first three months of January, February and 
March 2008, you and your employees would probably 
have paid personal income tax based on the previous 
tax-free amount of THB 100,000, and whilst the law 
dictates that tax adjustments shall be made in the last 
month of every year (i.e. in the month of December), 
we believe that you could adjust for the overpaid tax 
in the personal income tax calculations for the month 
of April 2008 without causing any major problem. 
 
Corporate Income Tax Cut 
 
Also effective 1 January 2008 (i.e. from and including 
the 2008 accounting period) the first THB 150,000 of a 
Small and Medium Enterprise’s taxable income is 
exempt from corporate income tax.  An SME is a Thai 
company having paid up capital of not more than THB 
5 million at the end of its accounting period. 

The corporate income tax rates for an SME are now as 
follows: 
 

Taxable Income Tax Rate 
              0 –     150,000 0% 
   150,001  –   1,000,000 15% 
1,000,001  –  3,000,000 25% 
3,000,001 –  30% 

 
Cuts to Property Conveyance Taxes 
 
Effective for the one-year period of 29 March 2008 to 
28 March 2009, registrations of property transfers are 
subject to Specific Business Tax (“SBT”) at the rate of 
0.11%, instead of 3.3%. 
 
SBT is a tax that applies to a seller of property upon 
registration of a transfer at the Lands Department and 
is payable on the appraised value of the property by 
the Lands Department or the actual price, whichever is 
the higher. 
 
Also effective for the one-year period 29 March 2008 
to 28 March 2009, a registration of a property transfer 
is subject to a Transfer Fee of 0.01%, instead of 2.0%. 
 
Transfer Fees are payable by a seller and a buyer of 
property (50:50 basis) upon registration of transfer of 
the property at the Land Department and is payable 
on the appraised value of the Land Department. 
 
The reduced Transfer Fee at the rate of 0.01% of the 
appraised value of the Land Department applies to 
land and buildings including houses, townhouses, 
shop-houses, condominiums, and office buildings. 
 
The information herein was contributed by Steven 
Herring, an experienced and Senior International 
Tax Consultant, for RSM Advisory (Thailand) 
Limited. 
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RSM Thailand 
 
RSM Thailand is a member firm of RSM International, 
the seventh largest worldwide organization of 
independent accounting and consulting firms 
represented in each of the top 40 business centers 
around the word with more than 25,000 staff in over 64 
countries, driven by the common vision of providing 
high quality professional services in their domestic 
markets and in serving the international needs of their 
client base. 
 
 
 
The RSM service line leaders in Thailand are: 
 
Corporate Advisory 
Gareth.Hughes@rsmthailand.com 
 
Accounting & Tax Compliance 
Mark.Butters@rsmthailand.com 
  
Executive Recruitment 
Mike.Holloway@rsmthailand.com 
 
Business Services & Legal 
Pardorn.Suchiva@rsmthailand.com 
 
Taxation Consulting 
Steven.Herring@rsmthailand.com 
 
Audit & Assurance 
Prawit.Wipusirikup@rsmthailand.com 
 
Audit & Assurance 
Surachai.Damnoenwong@rsmthailand.com 
 
 
 
 

The information contained herein is for general reference 
purposes only.  RSM Thailand and the author cannot take 
responsibility for any action taken or not taken as a result 
of information provided or opinions expressed.  Readers 
should seek professional advice for particular situations 
and matters. 

We welcome your comments and feedback. 
Please feel free to contact us on the details 
below: 
 
RSM Thailand 
26th Floor, Sathorn City Tower 
175 South Sathorn Road 
Bangkok 10120 
Thailand 
 
T:  +66 (0) 2670 9002-6 
F:  +66 (0) 2670 9027-8 
 
E:   AskUs@rsmthailand.com 
W:  www.rsmthailand.com 


